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This half year report covers the consolidated group consisting of Shine Corporate Ltd and its
controlled entities, and has been reviewed by Ernst & Young. The Independent Auditor’s Declaration
provided by Ernst & Young is included in the 31 December 2015 half year financial statements.

SHINE CORPORATE LTD AND ITS CONTROLLED ENTITIES
Current period:
half-year ended 31 December 2015
Prior corresponding period: half-year ended 31 December 2014
Results for Announcement to the Market
Key Information
Revenue from ordinary activities
Profit after tax from ordinary activities
Profit after tax attributable to owners

Dec 15
$64,037,546
$1,330,419
$1,330,419

Dec 14
$73,177,694
$13,258,742
$13,258,742

% change
-12%
-90%
-90%

Dividends
Amount per security
Franked amount per security
Final dividend (prior year)
1.75 cents
0%
Interim dividend
0.00 cents
0%
Record Date
Record date for determining entitlements to the interim dividend – N/A
Explanation of Revenue
The reduction in revenue is due primarily to the take up of a provision against work in progress of
$14,431,829.
Explanation of Profit after tax from ordinary activities
The decrease in profit after tax is attributed to the take up of provisions against work in progress of
$14,431,829, related disbursements of $2,127,000 and trade and other receivables of $976,902.
The Group also incurred one off acquisition expenses of $360,719 (before tax) for the business
combination.
Explanation of Profit after tax attributable to owners of the Company
Refer above.
Explanation of Dividends
The company has not declared an interim dividend for the half year ended 31 December 2015.
Dividend Reinvestment Plan
The company does not have a dividend reinvestment plan in operation.
Net Tangible Asset
Backing
Per Ordinary Share

Current period
31/12/2015
75.3 cents

Previous corresponding period
31/12/2014
74.3 cents

Control Gained Over Entities for the Period
Name of Entity

Date of Effective Control

Best Wilson Buckley Family Law Pty Ltd

1st October 2015

There was no loss of control of any entities during the reporting period.
Investments in Associates and Joint Ventures
Name
Risk Worldwide New Zealand
Ltd

Place of
Incorporation
New Zealand

Ownership Interest
Dec 15
33.33%

Jun 15
33.33%
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SHINE CORPORATE LTD ABN: 93 162 817 905 AND CONTROLLED ENTITIES
DIRECTORS' REPORT
Your Directors present their report, together with the consolidated interim financial report of the Group, being Shine Corporate Ltd ("the Company") and its controlled
entities (collectively know as "the Group") for the half year ended 31 December 2015.
DIRECTORS
The names of the Company's Directors in office during the half year end and until the date of this report are set out below. Directors were in office for this entire period
unless otherwise stated.
Tony Bellas
Carolyn Barker AM
Gregory Moynihan
Simon Morrison
Stephen Roche (resigned 4 September 2015)
REVIEW AND RESULTS OF OPERATIONS
A number of the issues set out below were previously addressed in the Company's ASX announcement on 29th January 2016.
Revenue
Consolidated revenue and other income for the half year was $64,037,546 (31 December 2014: $73,177,694), representing a decline of 12%. The decline in revenue was
the result of a combination of higher than expected write-offs in the period and the recognition of additional provisions against work in progress (“WIP”) of $14,431,829. See
note 6 to the financial statements for full details.
The higher write-offs included the impact in the current period of regulatory reform in Queensland in 2013 that affected statutory and common law workers compensation
claims (subject to a 5% whole of body impairment threshold), along with a number of significant case losses in the Queensland Industrial Relations Commission during the
period. Shine has a duty to both the Court and to its clients to ensure that, once a “no win, no fee” case is accepted, all avenues are explored and pursued to achieve a
successful outcome for the client, even if that means the value of the work performed on the case exceeds the fee ultimately charged.
The Company reviews and adjusts its future expected recovery rates and its WIP provisions at each reporting date to reflect the latest actual recovery rate experience.
During the current period, the Company conducted a detailed review of its WIP recovery rates and provisioning methodology using actuarial techniques. Whilst we provide
for matters we know or reasonably suspect will be written off, we have reassessed the adequacy of the provision for the risk of other matters that presently appear to be
good prospects but may ultimately be written off at some stage in the future. Recognition of this risk component was responsible for $9.2m of the provision adjustments
recognised at 31 December 2015.
Consequently, expected recovery rates on current matters were reduced and an additional provision of $14,431,829 was recognised against WIP and a further $2,127,000
against related disbursements to reduce their carrying value to their expected recoverable amount. The additional provision was determined to be a change in estimate in
accordance with Australian Accounting Standards, therefore the full amount of the provision was recognised in the Interim consolidated statement of comprehensive
income during the current period.
Expenses
Total expenses increased by $10,244,772 (19%) from $54,219,301 to $64,464,073. This increase reflects the addition of the expenses of acquired business, Bradley Bayly
and Best Wilson Buckley along with higher employee benefits expense and the unrecovered matter related expenses (as noted above) in Shine Lawyers. Employee
benefits expense increased by $3,939,838 (12%), from $33,506,074 to $37,445,912, reflecting the additional subsidiaries, higher staff numbers in Shine Lawyers in the
current period compared to the prior comparative period and redundancy costs incurred as a result of rebalancing resources to better match capacity with available work.
Unrecovered matter related expenses increased from $2,044,136 to $4,655,105. Unrecovered matter related expenses represent unrecovered disbursements and
increased as a direct result of both the higher number and value of matters written off during the period along with additional provisions totalling $2,127,000 recognised to
reduce the carrying amount of remaining unbilled disbursements to their expected recoverable amount.
The consolidated net profit after income tax from continuing operations for the half year was $1,330,938 (31 December 2014: profit of $13,258,742).
Dividends
The Board of Directors did not declare an interim dividend (April 2015: 2.0 cents per share unfranked).
AUDITOR'S INDEPENDENCE DECLARATION
A copy of the auditor's independence declaration as required under section 307C of the Corporations Act in relation to the review of the half year report is
provided with this report.

Signed in accordance with a resolution of the Directors.

Simon Morrison
Managing Director
Dated:

23rd February 2016
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Ernst & Young
111 Eagle Street
Brisbane QLD 4000 Australia
GPO Box 7878 Brisbane QLD 4001

Tel: +61 7 3011 3333
Fax: +61 7 3011 3100
ey.com/au

Auditor’s Independence Declaration to the Directors of Shine
Corporate Ltd
As lead auditor for the review of Shine Corporate Ltd for the half-year ended 31 December 2015, I declare to
the best of my knowledge and belief, there have been:
a)

no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation
to the review; and

b)

no contraventions of any applicable code of professional conduct in relation to the review.

This declaration is in respect of Shine Corporate Ltd and the entities it controlled during the financial period.

Ernst & Young

Ric Roach
Partner
Brisbane
23 February 2016

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2015
Consolidated Group
For the six months ended 31 December
Note

31 December 2015

31 December 2014

$

$

64,037,546

73,177,694

Continuing operations
Revenue

7

Less Expenses:
Employee benefits expense

(37,445,912)

(33,506,074)

Depreciation and amortisation expense

(1,136,199)

(1,001,224)

Finance costs

(1,496,040)

(956,282)

(23,941,879)

(18,755,721)

Other expenses

8

Share of net loss of associates and joint venture entities

(444,043)

-

Profit/(loss) before income tax from continuing operations

(426,527)

18,958,393

Income tax (expense)/benefit

9

Net profit for the period from continuing operations

1,757,465

(5,699,651)

1,330,938

13,258,742

3,481

-

1,334,419

13,258,742

Other comprehensive income
Other comprehensive income to be reclassified to profit or loss in
subsequent periods (net of tax):
Exchange differences on translation of foreign operations
Total comprehensive income for the period
Earnings per share for profit from continuing operations attributable
to the ordinary equity holders of the Group:
Basic earnings per share (cents)

11

0.77

7.73

Diluted earnings per share (cents)

11

0.77

7.73

The accompanying notes form part of these financial statements.
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SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
Consolidated Group
Note

31 December 2015

30 June 2015

$

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents

12

Trade and other receivables
Income tax receivable

9,257,650

9,393,350

13,828,597

15,175,778

275,894

1,116,188

Work in progress

13

96,076,435

91,913,016

Unbilled disbursements

13

29,065,918

24,186,287

Other current assets
TOTAL CURRENT ASSETS

797,264

742,230

149,301,758

142,526,849

4,017,255

4,215,752

NON-CURRENT ASSETS
Trade and other receivables
Work in progress

13

96,484,966

98,744,737

Unbilled disbursements

13

23,193,001

24,418,125

6,209,291

6,642,608

Property, plant and equipment
Intangible assets

45,903,526

39,525,089

TOTAL NON-CURRENT ASSETS

14

175,808,039

173,546,311

TOTAL ASSETS

325,109,797

316,073,160

LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Unbilled disbursements creditors
Short term borrowings

15

Other current financial liabilities
Provisions
Deferred revenue
TOTAL CURRENT LIABILITIES

7,771,252

10,080,441

18,926,030

16,727,593

28,139,492

19,963,492

11,458,055

15,035,353

7,203,053

6,026,411

1,650

-

73,499,532

67,833,290

NON-CURRENT LIABILITIES
Long term borrowings

15

Other non-current financial liabilities
Deferred tax liabilities
Provisions

13,341,682

1,696,937

4,375,771

11,190,597

54,601,282

56,469,749

3,013,782

2,692,906

75,332,517

72,050,189

TOTAL LIABILITIES

148,832,049

139,883,479

NET ASSETS

176,277,748

176,189,681

53,149,800

51,384,958

123,124,467

124,804,723

TOTAL NON-CURRENT LIABILITIES

EQUITY
Issued capital

16

Retained earnings
Reserves
TOTAL EQUITY
The accompanying notes form part of these financial statements.
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3,481

-

176,277,748

176,189,681

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Issued
capital
$

Note
For the six months ended 31 December

Retained
Earnings
$

Reserves

Total
$

Consolidated Group
Balance at 1 July 2014
Comprehensive income
Profit for the period
Total comprehensive income for the year
Transactions with owners, in their capacity as owners,
and other transfers
Shares issued during the period
Transaction costs
Dividends recognised for the period

10

18,256,679

101,641,366

-

119,898,045

-

13,258,742

-

13,258,742

-

13,258,742

-

13,258,742

34,055,154

-

-

34,055,154

(926,875)

-

-

(926,875)

-

(3,017,002)

-

(3,017,002)

Total transactions with owners and other transfers
Balance at 31 December 2014

33,128,279

(3,017,002)

-

30,111,277

51,384,958

111,883,106

-

163,268,064

Balance at 1 July 2015

-

176,189,681
1,330,938

51,384,958

124,804,723

Comprehensive income
Profit/(loss) for the period

-

1,330,938

-

Other comprehensive income

-

-

3,481

3,481

Total comprehensive income for the year

-

1,330,938

3,481

1,334,419

1,774,269

-

-

1,774,269

(9,427)

-

-

(9,427)

-

(3,011,194)

-

(3,011,194)

Transactions with owners, in their capacity as owners,
and other transfers
Shares issued during the period
Transaction costs
Dividends recognised for the year

10

Total transactions with owners and other transfers
Balance at 31 December 2015
The accompanying notes form part of these financial statements.
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1,764,842

(3,011,194)

-

(1,246,352)

53,149,800

123,124,467

3,481

176,277,748

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
Consolidated Group
Note

For the six months ended 31 December

31 December 2015

31 December 2014

$

$

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers

70,087,184

Interest received
Payments to suppliers and employees
Finance costs
Income tax (paid) / received
Net cash provided by operating activities

62,279,129

122,471

218,754

(66,495,367)

(58,983,914)

(1,129,694)

(594,066)

578,761

(702,465)

3,163,355

2,217,438

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Acquisition of businesses and purchase of files
Costs associated with acquisition of businesses
Loans to related parties (repayments)/proceeds

(372,114)

(1,264,085)

(17,975,294)

(28,048,046)

(360,719)

-

22,407

(948,612)

Purchase of other intangible assets

(1,414,889)

(602,024)

Net cash used in investing activities

(20,100,609)

(30,862,767)

-

29,450,154

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issue of shares
Costs of raising equity
Proceeds from borrowings
Dividends paid

10

Finance lease principal (repayments)/borrowings
Net cash provided by financing activities
Net decrease in cash held
Cash and cash equivalents at beginning of financial year
Effect of exchange rates on cash holdings in foreign currencies
Cash and cash equivalents at end of financial year

12

The accompanying notes form part of these financial statements.
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(9,427)

(926,876)

18,726,534

1,825,587

(3,011,194)

(3,017,002)

431,156

(189,414)

16,137,069

27,142,449

(800,185)

(1,502,880)

9,393,350

11,004,417

1,431

-

8,594,596

9,501,537

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2015

NOTE 1

CORPORATE INFORMATION

Shine Corporate Ltd (the Company or the parent) is a company limited by shares incorporated in Australia whose shares are publicly traded on the Australian Stock Exchange.
The consolidated financial statements of Shine Corporate Ltd and its subsidiaries (collectively, the Group) for the six months ended 31 December 2015 were authorised for
issue on 23rd February 2016 in accordance with a resolution of the Directors of the company.
NOTE 2

BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES

Basis of Preparation
The interim consolidated financial statements for the six months ended 31 December 2015 have been prepared in accordance with AASB134 Interim Financial Reporting .
The interim consolidated financial statements do not include all the information and disclosures required in the annual financial statements, and should be read in conjunction
with the Group's annual financial statements as at 30 June 2015.
Changes in Accounting policies, Accounting standards and interpretations
The accounting policies adopted in the preparation of the interim financial statements are consistent with those followed in the preparation of the Group's annual consolidated
financial statements for the year ended 30 June 2015, except for the adoption of new standards and interpretations noted below:
(a) New Accounting Standards for Application in Future Periods
Accounting Standards and Interpretations issued by the AASB that are not yet mandatorily applicable to the Group, together with an assessment of the potential impact of
such pronouncements on the Group when adopted in future periods, are discussed below:
— AASB 15: Revenue from Contracts with Customers (applicable to annual reporting periods beginning on or after 1 January 2018)
In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers, which replaces a number of existing standards.
The core principle of IFRS 15 is that an entity recognises revenue to depict the transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. An entity recognises revenue in accordance with that core principle
by applying the following steps:
(a) Step 1: Identify the contract(s) with a customer
(b) Step 2: Identify the performance obligations in the contract
(c) Step 3: Determine the transaction price
(d) Step 4: Allocate the transaction price to the performance obligations in the contract
(e) Step 5: Recognise revenue when (or as) the entity satisfies a performance obligation
The potential impact of this standard is still being assessed. However early indications are that it will not have a material impact on the Group.
— IFRS 16: Leases (applicable to annual reporting periods beginning on or after 1 January 2019)
The key features of IFRS 16 are as follows:
(a) Lessees are required to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value
(b) A lessee measures right-of-use assets similarly to other non-financial assets and lease liabilities similarly to other financial liabilities
(c) Assets and liabilities arising from a lease are initially measured on a present value basis. The measurement includes non-cancellable lease payments (including
inflation-linked payments), and also includes payments to be made in optional periods if the lessee is reasonably certain to exercise an option to extend the lease, or
not to exercise an option to terminate the lease
(d) IFRS 16 contains disclosure requirements for lessees
The potential impact of this standard is still being assessed. However early indications are that it will have a material impact on the Group, with operating leases for
premises, computers and motor vehicles likely to be brought onto the balance sheet, increasing both assets and liabilities. Details of these leases can be found in
note 17(b). This will have an impact on net debt calculations in future.
NOTE 3

SEASONALITY OF OPERATIONS

The Group does not incur any high seasonalilty as considered by AASB 134 Interim Financial Reporting , meaning reported results are not seasonally impacted. However, the
Group has historically recorded a significantly higher rate of settlements and consequently cashflows, in the second half of each financial year.

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2015

NOTE 4

BUSINESS COMBINATIONS

Acquisition of Best Wilson Buckley Family Law Pty Ltd
Effective from 1 October 2015, the Group acquired 100% of the voting shares of the existing law practices of Best Wilson Buckley Family Law Pty Ltd ("BWB"). The results
and balance sheet of the acquired entity have been included in full in these consolidated financial statements.
The Group has acquired BWB in line with its strategic objective to diversify earnings through the expansion of its work types. The acquisition has been accounted for using the
acquisition method as described in AASB3 Business Combinations . Provisional accounting has been adopted as at 31 December 2015. The consolidated financial statements
include the results of BWB for the period 1 October to 31 December 2015.
The consolidated fair values of the identifiable assets and liabilities of BWB as at the date of acquisition were:

Assets
Work in progress (WIP)
Plant & equipment
Trade receivables
Provision for doubtful debts
Prepayments
Other receivables
Deferred tax asset
Total assets acquired
Liabilities
Bank overdraft
Borrowings
GST
Trade payables
Provision for income tax payable
Provision for annual leave
Provision for long service leave
Other creditors
Accrued expenses
Total liabilities acquired
Total identifiable net assets at fair value
Goodwill arising on acquisition
Purchase consideration
Analysis of cash flows on acquisition:
Net cash acquired with the subsidiary
Cash paid
Net cash outflow

Total purchase consideration consists of:
Cash paid
Ordinary shares in Shine Corporate Ltd issued on 21 October 2015
Fair value of deferred and contingent consideration payments

Fair value recognised on acquisition
$
306,250
164,815
1,821,360
(178,939)
93,491
339,437
83,187
2,629,601

(315,737)
(27,314)
(116,727)
(42,491)
(233,717)
(211,444)
(65,846)
(93,289)
(51,175)
(1,157,740)
1,471,861
5,129,503
6,601,364

(315,737)
(3,387,813)
(3,703,550)

3,387,813
774,269
2,439,282
6,601,364

The goodwill recognised is primarily attributed to the knowledge and practises of the staff in continuing to run a very successful business. The goodwill is non deductible for
income tax purposes.
The fair value of trade receivables is deemed to be their gross value less the provision for doubtful debts. The fair value of work in progress (WIP) was estimated based on a
detailed review of open case files at the acquisition date.
Transaction costs of $8,746 have been expensed and are included in the operating expenses in the interim statement of other comprehensive income, and form part of the
operating cash flows in the interim statement of cash flows.
From the date of acquisition, BWB has contributed $1.24m of revenue and $0.3m to the net profit before tax from the continuing operations of the Group. If the acquisition had
taken place from 1 July 2015, the revenue would have been $3.59m, with a consolidated Group revenue of $66.35m and the profit from continuing operations before tax would
have been $0.7m, with the consolidated Group profit before tax improving from ($0.4.m) to zero.

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2015

NOTE 5

OPERATING SEGMENTS

General Information
Identification of reportable segments
The Group has identified its operating segments based on the internal reports that are reviewed and used by the managing director (chief operating decision maker) in
assessing performance and in determining the allocation of resources.
The Group operates in two reporting segments being personal injury and emerging practice areas. The business undertaken by Risk Worldwide New Zealand Limited does not
meet the specific criteria in AASB8 which means it is not considered as its own reporting segment. Therefore as Risk Worldwide New Zealand Limited currently accounts for
significantly less than 10% of the group revenue, profit or assets, this business has been grouped together with emerging practice areas, as permitted under AASB8.13.
The Group does not have any customers which represent greater than 10% of total revenue.

Types of products and services by segment:
(i) Personal injury
Personal injury remains our core business in damages based plaintiff litigation. Services offered include medical negligence, public liability, catastrophic injuries, workers'
compensation, and motor vehicle accidents. This area also includes the acquisitions of Stephen Browne Personal Injury Lawyers, Sciacca's Lawyers and Bradley Bayly.

(ii) Emerging practice areas
The Group has diversified to include emerging practice areas such as disability insurance and superannuation claims, professional negligence, social justice, class
actions, first party insurance recovery claims, landowners' rights, family law, aviation, product liability and asbestos compensation. This area includes the acquisitions of
Emanate Legal Services and Best Wilson Buckley.
Basis of accounting for purposes of reporting by operating segments
(a) Accounting policies adopted
Unless stated otherwise, all amounts reported to the managing director, being the chief operating decision maker with respect to operating segments, are determined in
accordance with accounting policies that are consistent with those adopted in the annual financial statements of the Group.
(b) Unallocated items
Any revenues,costs, assets and liabilities that are managed on an overall group basis are not allocated to an individual segment.
(c) Adjustments and eliminations
Finance income and costs are not allocated to individual segments as the underlying assets are managed on a group basis.
Current and deferred taxes are not allocated to individual segments as they are also managed on a group basis.

(d) Geographic information
All operations are conducted within Australia with the exception of Shine NZ Services Pty Ltd and the Group's interest in the associated company, Risk Worldwide New
Zealand Limited which are located in New Zealand.
(i) Segment performance
Unallocated
items
31 December 2015
REVENUE
External sales
Other revenue
Total segment revenue
RESULTS
Segment profit before tax

Personal
injury
$

$

$

302,680
302,680

44,812,885
44,812,885

18,921,981
18,921,981

63,734,866
302,680
64,037,546

(2,461,684)

(1,110,168)

3,145,325

(426,527)

Unallocated
items

RESULTS
Segment profit before tax

Total

$

31 December 2014
REVENUE
External sales
Other revenue
Total segment revenue

Emerging practice
areas

Personal
injury

Emerging practice
areas

Total

$

$

$

$

229,749
229,749

58,406,689
58,406,689

14,541,256
14,541,256

72,947,945
229,749
73,177,694

(452,056)

15,553,816

3,856,633

18,958,393

(ii) Segment assets
Unallocated
items

Personal
injury

Emerging practice
areas

Total

$

$

$

$

31 December 2015

1,772,355

220,044,916

103,292,526

325,109,797

30 June 2015

1,433,226

239,416,248

75,223,686

316,073,160

31 December 2015

95,683,439

38,129,920

15,018,690

148,832,049

30 June 2015

78,130,178

49,402,641

12,350,660

139,883,479

(iii) Segment liabilities

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2015

NOTE 6

CHANGE IN ACCOUNTING ESTIMATE

During the period, the Company conducted a detailed review of its work in progress recovery rates and provisioning methodology. The review identified that additional
provisions of $16,558,829 were required against work in progress and related disbursements to reduce their carrying value to their expected recoverable amount. In addition,
a review of the Company's trade receivables identified that a provision of $976,902 was required to reduce their carrying value to their expected recoverable amount.
The additional provisions were determined to be a change in estimate in accordance with Australian Accounting Standards. Accordingly they were recognised in the current
period within the following line items:
Consolidated Group
Note

31 December 2015
$

31 December 2014
$

7
8
8

14,431,829
2,127,000
976,902
17,535,731
(5,260,719)
12,275,012

-

— Work in progress provision

13

14,431,829

-

— Unbilled disbursement provision

13

2,127,000

-

976,902

-

17,535,731

-

5,260,719

-

12,275,012

-

Impact on Interim consolidated statement of comprehensive income:
— Revenue
— Other expenses: Unrecovered matter related expenses
— Other expenses: Doubtful debts expenses
— Income tax expense

Impact on Interim consolidated statement of financial position:

— Trade and other receivables (Provision for doubtful debts)
— Deferred tax liabilities

NOTE 7

REVENUE AND OTHER INCOME
Consolidated Group
Note

Sales revenue
— Provision of services/professional fees
— Less: additional provision

6

— Sundry disbursements recovered
Other revenue
— Interest received (banks)
— Interest received (related parties)
— Other revenue
— Services management fee
Total revenue
NOTE 8

31 December 2015

31 December 2014

$

$

76,016,941
(14,431,829)

70,201,447
-

61,585,112

70,201,447

2,149,754

2,746,498

63,734,866

72,947,945

96,678
25,793

218,754
-

14,729
165,480
302,680

10,995
229,749

64,037,546

73,177,694

OTHER EXPENSES
Consolidated Group
Note

Other expenses

31 December 2015

31 December 2014

$

$

Premises expenses
Marketing expenses

5,165,112
3,344,675

4,356,094
3,768,040

HR expenses
IT and computer expenses
Printing, postage and stationery
Professional fees
Unrecovered matter related expenses
Motor vehicle and travel expenses
Doubtful debts expenses
Sundry expenses

1,838,600
2,824,264
1,119,117
1,724,688
4,655,105
957,497
976,902
1,335,919

1,508,173
2,503,311
1,090,927
1,196,148
2,044,136
1,038,634
1,250,258

23,941,879

18,755,721

6
6

Within Sundry expenses are acquisition related costs of $360,719, which includes $250,319 resulting from the actual year 1 earnout payment for Sciacca's Lawyers.

SHINE CORPORATE LTD ABN: 93 162 817 905
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS FOR THE HALF YEAR ENDED 31 DECEMBER 2015

NOTE 9

INCOME TAX EXPENSE

The Group calculates the period income tax expense using the tax rate that would be applicable to expected total annual earnings.
Consolidated Group
31 December 2015

31 December 2014

$

$

Current tax

(5,557,079)

1,345,701

Deferred tax
Under/(over) provision in respect of prior years
Income tax expense/(benefit)

3,525,154
274,460
(1,757,465)

4,353,950
5,699,651

(127,958)

5,687,518

18,944
170,635

12,133

(2,093,546)
274,460

-

(1,757,465)

5,699,651

412.0%

30.1%

(a) The components of tax expense/(income) comprise:

(b) The prima facie tax on profit/(loss) from ordinary activities before income tax is reconciled
to the income tax expense/(benefit) as follows:
Prima facie tax payable on profit/(loss) from ordinary activities before income tax at 30%
(2014: 30%)
Consolidated group

Tax effect of:
— non-allowable items
— ACA assessable income
— Acquired WIP and disbursements
— unrecognised temporary differences - tax losses
Income tax expense/(benefit) attributable to entity
The applicable weighted average effective tax rates are as follows:

NOTE 10

DIVIDENDS PAID AND PROPOSED
Consolidated Group
31 December 2015

31 December 2014

$

$

3,011,194

3,017,002

3,011,194

3,017,002

(a) Distributions paid
Final unfranked ordinary dividend of 1.75 cents (2014: 1.75 cents) per share

(b) Distributions proposed and not recognised as a liability
The Board of Directors has decided that it will not declare an interim dividend for the current period (10 April 2015: 2 cents unfranked was paid).
NOTE 11

EARNINGS PER SHARE

The following information reflects the income and share data used in the basic and diluted earnings per share computations.

(a) Net profit attributable to ordinary equity holders of the parent
Earnings used to calculate basic EPS

(b) Weighted average number of ordinary shares outstanding during the year used in
calculating basic EPS

Consolidated Group
31 December 2015
31 December 2014
$
$
1,330,938
13,258,742
1,330,938

13,258,742

No.

No.

172,438,951

171,590,768

(c) Diluted EPS amounts are calculated by dividing the profit attributable to ordinary equity holders of the Parent by the sum of the weighted average number of ordinary
shares outstanding during the year and the weighted average number of shares that would be issued in part consideration for the acquisition of a business combination.
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NOTE 12

CASH AND CASH EQUIVALENTS
Consolidated Group
31 December 2015

Cash at bank and on hand

30 June 2015

$

$

9,257,650

9,393,350

9,257,650

9,393,350

9,257,650
(663,054)

9,393,350
-

8,594,596

9,393,350

Reconciliation of cash
Cash at the end of the financial year as shown in the statement of cash flows is
reconciled to items in the statement of financial position as follows:
Cash and cash equivalents
Bank overdrafts

A floating charge over cash and cash equivalents has been provided for certain debt.
NOTE 13

WORK IN PROGRESS
Consolidated Group

CURRENT
At net realisable value:
Work in progress
Work in progress provision

Unbilled disbursements
Unbilled disbursements provision

NON-CURRENT
At net realisable value:
Work in progress
Work in progress provision

Unbilled disbursements
Unbilled disbursements provision

NOTE 14

31 December 2015

30 June 2015

$

$

130,800,333
(34,723,898)
96,076,435

113,085,849
(21,172,833)
91,913,016

31,399,181
(2,333,263)
29,065,918
125,142,353

25,811,437
(1,625,150)
24,186,287
116,099,303

121,018,627
(24,533,661)
96,484,966

122,144,990
(23,400,253)
98,744,737

24,788,236
(1,595,235)
23,193,001

24,493,457
(75,332)
24,418,125

119,677,967

123,162,862

INTANGIBLE ASSETS
Consolidated Group
31 December 2015

30 June 2015

$

$

Goodwill
Cost *

42,411,767

37,083,060

Accumulated impaired losses
Net carrying amount

42,411,767

37,083,060

* The increase in goodwill relates to the purchase of Best Wilson Buckley Family Law Pty Ltd. Refer to Note 4 for further details.
Computer software
Cost
Accumulated amortisation and impairment losses
Net carrying amount

522,267
(364,933)
157,334

522,267
(255,480)
266,787

Transformation project costs
Cost
Accumulated amortisation and impairment losses
Net carrying amount

3,937,491
(1,293,401)
2,644,090

2,721,806
(1,293,401)
1,428,405

Erin Brockovich agreement
Cost
Accumulated amortisation and impairment losses
Net carrying amount

668,608
(169,506)
499,102

668,608
(113,004)
555,604

Website development
Cost
Accumulated amortisation and impairment losses
Net carrying amount

17,679
(5,146)
12,533

17,679
(5,146)
12,533

Trademarks, patents and intellectual property
Cost
Accumulated amortisation and impairment losses
Net carrying amount

178,700
178,700

178,700
178,700

45,903,526

39,525,089

Total intangibles
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NOTE 15

BORROWINIGS
Consolidated Group
31 December 2015

30 June 2015

$

$

CURRENT
Secured liabilities
Bank loans
Lease liability
Hire purchase liability

27,224,865
131,390
783,237

19,043,725
120,439
799,328

Total current borrowings

28,139,492

19,963,492

Bank loans
Lease liability
Hire purchase liability

11,316,086
900,681
1,124,915

107,637
162,902
1,426,398

Total non-current borrowings

13,341,682

1,696,937

Total borrowings

41,481,174

21,660,429

NON-CURRENT
Secured liabilities

Consolidated Group

(a) Total current and non-current secured liabilities:
Bank loan
Lease liability
Hire purchase liability

31 December 2015

30 June 2015

$

$

38,540,951
1,032,071

19,151,362
283,341

1,908,152

2,225,726

41,481,174

21,660,429

A component of Shine’s current finance facilities were due to mature in March 2016 and are therefore classified as current liabilities in the Statement of Financial Position.
Subsequent to the end of the period, new facility agreements have been executed with the Group's bank, CBA. Further details on these new facilities can be found in note
19.
(b) Debt covenants
The bank debt is secured by a fixed and floating charge over the assets of the Group. Covenants imposed by the bank require total bank debt not to exceed 60% of work
in progress (net of provisions), and for net cash provided by operating activities plus interest costs divided by interest costs to remain above 3 times on a rolling 12 month
basis. As at 31 December 2015 the Group is in compliance with all of its bank covenants.

NOTE 16

ISSUED CAPITAL
Consolidated Group

173.1 million (2014: 172.4 million) fully paid ordinary shares

(a) Ordinary Shares
At the beginning of the reporting period
Shares issued during the year:
— 1st July 2014 for business acquisitions
—
—
—
—
—

11th July 2014 for rights issue
15th July 2014 for business acquisitions
16th July 2014 for rights issue
14 August 2015 for business acquisitions
21st October 2015 for business acquisitions

At the end of the reporting period

31 December 2015

30 June 2015

$
53,149,800

$
51,384,958

53,149,800

51,384,958

Consolidated Group
31 December 2015
30 June 2015
No.
No.
172,400,081

155,000,000

-

1,400,000

401,606
360,125

15,382,174
500,000
117,907
-

173,161,812

172,400,081

During the half year, share capital was increased by $1.76m, with the issue of 0.76m ordinary shares for part consideration in business acquisitions.
Ordinary shares participate in dividends and the proceeds on winding-up of the parent entity in proportion to the number of shares held. At the shareholders' meetings
each ordinary share is entitled to one vote when a poll is called, otherwise each shareholder has one vote on a show of hands.
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NOTE 17

CAPITAL AND LEASING COMMITMENTS

(a) Finance Lease and Hire Purchase Commitments
The Group has finance leases and hire purchase contracts for various items of plant and equipment. These leases have terms of renewal but no purchase options and
escalation clauses. Renewals are at the option of the specific entity that holds the lease. Future minimum lease payments under finance leases and hire purchase
contracts together with the present value of the net minimum lease payments are as follows:
Consolidated Group
31 December 2015
30 June 2015
$
$
Payable — minimum lease payments
— not later than 12 months
— between 12 months and 5 years
— later than 5 years

1,030,407
2,100,501
-

1,056,952
1,699,102
-

Minimum lease payments
Less future finance charges
Present value of minimum lease payments

3,130,908
(190,685)
2,940,223

2,756,054
(246,987)
2,509,067

(b) Operating Lease Commitments
The Group has entered into commercial leases on certain items of plant and equipment and property. These leases have an average life of between three and five years
with no renewal option included in the contracts. There are no restrictions placed upon the Group by entering into these leases. Future minimum rental expenses under
non-cancellable operating leases are as follows:
Consolidated Group
31 December 2015
30 June 2015
$
Non-cancellable operating leases contracted for but not recognised in the
financial statements
Payable — minimum lease payments
— not later than 12 months
— between 12 months and 5 years
— later than 5 years

$

7,868,310

7,239,194

16,246,089
3,530,417

15,147,338
4,654,503

27,644,816

27,041,035

Consolidated Group
31 December 2015
30 June 2015
$
$
(c) Capital Expenditure Commitments
Capital expenditure commitments contracted for:
Capital expenditure projects

NOTE 18

540,856

229,075

540,856

229,075

CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Estimates of the potential financial effect of contingent liabilities that may become payable:
Contingent consideration - business acquisitions
As part of the purchase agreements with the acquired companies of Stephen Browne Personal Injury Lawyers, Emanate Pty Ltd, Sciacca's Lawyers Pty Ltd, Sciacca's Family
Lawyers Pty Ltd and Best Wilson Buckley, a portion of the consideration was determined to be contingent, based on the performance of the acquired entity. Performance is
determined by both cash earnings and number of file openings over an agreed period. The Group has recognised $7,050,905 subject to maximum targets being met. This
amount represents a net present value as at 31 December 2015 of $6,849,128. The fair value of these liabilities are included within Other current financial liabilities and Other
non-current financial liabiltiies in the Statement of Financial Position.
Bank guarantees
Bank guarantees are contracts that are measured in accordance with AASB 137: Provisions, Contingent Liabilities and Contingent Assets.
The bank guarantee facility limit as at 31 December 2015 was $5,000,000 (2014: $2,250,000) of which $2,568,069 (2014: $95,292) was unused at the end of the reporting
period. Total guarantees provided in respect of property leases were $2,431,931 (2014: $2,154,708).
Contingent liabilities
The group has entered into an agreement with Wingate Asset Finance to provide disbursement loans to its clients. In the event the client's case is not successful, the group
has provided an indemnity to Wingate Asset Finance for the loan. The total value of all disbursement loans at 31 December 2015 is $7,898,307, which represents the Group's
maximum potential exposure. These loans are recorded within disbursement creditors in the Statement of Financial Position and an equal and offsetting amount is recorded in
current assets within unbilled disbursements.
NOTE 19

EVENTS AFTER THE REPORTING PERIOD

Other than the following, the directors are not aware of any significant events since the end of the reporting period.

On 22 February 2016 the Group entered into a number of agreements with its banker, CBA, to rollover and restructure its debt facilities that were due to mature in March 2016.
The new facilities provide total committed funding of over $88m of which only $45m is currently drawn. $38m of the drawn loan facilities are on an interest only basis and are
spread over a range of tenors from 2 to 5 years. This provides a degree of protection to Shine against adverse credit market conditions in the future. The new facilities also
provide enhanced liquidity, with over $25m available to cover file purchases, acquisitions costs (including deferred and contingent consideration) and short term working
capital requirements. The remainder mainly relates to equipment leasing facilities which will be used to fund the Group's IT transformation project costs.
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NOTE 20

RELATED PARTY TRANSACTIONS

Related Parties
(a) The Group's main related parties are as follows:
i.

Key Management Personnel:
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the entity, directly or indirectly, including any director (whether
executive or otherwise) of that entity are considered key management personnel.

ii.

Entities subject to significant influence by the Group:
An entity that has the power to participate in the financial and operating policy decisions of an entity, but does not have control or joint control over those policies, is an
entity which holds significant influence. Significant influence may be gained by share ownership, statute or agreement.

(b) Transactions with related parties:
Transactions between related parties are on normal commercial terms and conditions no more favourable than those available to other parties unless otherwise stated.
The following transactions occurred with related parties:
Consolidated Group

i.

31 December 2015

31 December 2014

$

$

462,123

464,806

Other related parties (entities controlled by KMP's Morrison and
Roche)
Purchase of goods, rents and services from related parties

Consolidated Group
31 December 2015
30 June 2015
$
$
ii.

Loans to associated companies - Risk Worldwide New Zealand Limited
Beginning of the period
Loans advanced
Share of loss for the period
End of the period

4,215,752

3,629,274

114,602

1,236,681

(444,043)
3,886,311

(650,203)
4,215,752

Pursuant to an agreement between all shareholders of Risk Worldwide New Zealand Limited, the Group has agreed to provide a line of credit up to $3m from 1 August
2012. Additional funds for working capital have also been provided. This loan is unsecured and bears interest at the same rate as the Group is charged by its own
lender.
Consolidated Group
31 December 2015
30 June 2015
$
$
iii.

Loans from other related parties (entities controlled by the KMP's
Morrison and Roche)
Beginning of the period
Loans advanced
Loan repayment
End of the period
This loan is unsecured and bears no interest.

iv.

During the half year period $110,000 was paid in consultancy fees to Stephen Roche (31 December 2014: nil).

-

240,634
(240,634)
-
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NOTE 21

FAIR VALUE MEASUREMENTS

The Group measures and recognises the following assets and liabilities at fair value on a recurring basis after initial recognition of:
— obligations for contingent consideration arising from business combinations.
The Group does not subsequently measure any liabilities at fair value on a non-recurring basis.
(a) Fair value hierarchy
AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which categorises fair value measurements into one of three possible levels
based on the lowest level that an input that is significant to the measurement can be categorised into as follows:
Level 1
Measurements based on quoted prices (unadjusted) in
active markets for identical assets or liabilities that the
entity can access at the measurement date.

Level 2
Level 3
Measurements based on inputs other than quoted prices Measurements based on unobservable inputs for
included in Level 1 that are observable for the asset or the asset or liability.
liability, either directly or indirectly.

The fair values of assets and liabilities that are not traded in an active market are determined using one or more valuation techniques. These valuation techniques
maximise, to the extent possible, the use of observable market data. If all significant inputs required to measure fair value are observable, the asset or liability is included
in Level 2. If one or more significant inputs are not based on observable market data, the asset or liability is included in Level 3.
(b) Valuation techniques
The fair value of the contingent consideration in the business combinations is determined by performance forecasts which are used to estimate future cash flows. These
cash flows are discounted back to a present fair value amount using the applicable discount rate.
The following tables provide the fair values of the Group’s assets and liabilities measured and recognised on a recurring basis after initial recognition and their
categorisation within the fair value hierarchy.
31 December 2015
Recurring fair value measurements

Level 1

Level 2

Level 3

Total

$

$

$

$

Liabilities
Contingent consideration

-

-

6,849,128

6,849,128

Total liabilities recognised at fair value

-

-

6,849,128

6,849,128

Recurring fair value measurements

Level 1

Level 2

$

$

30 June 2015
Level 3
$

Total
$

Liabilities
Contingent consideration

-

-

9,202,295

Total liabilities recognised at fair value

-

-

9,202,295

(c) Reconciliation of recurring Level 3 fair value measurements
Balance at the beginning of the year

31 December 2015

9,202,295
9,202,295
30 June 2015

9,202,295

-

Additions during the year

371,040

8,477,862

Interest - discount unwind

211,773

724,433

Gains/losses recognised in profit or loss during the year

250,304

-

Settlements during the year
Balance at the end of the year

(3,186,285)

-

6,849,128

9,202,295

(d) Sensitivity analysis for recurring level 3 fair value movements

The Group has conducted a sensitivity analysis of the unobservable inputs and determined that a reasonable movement in these inputs could materially impact the fair
value of the contingent consideration as at the reporting date. The key unobservable input is the expected EBITDA for each subsidiary subject to a contingent
consideration payment. The potential decrease in the fair value of the contingent consideration payable from a reasonable change in forecast EBITDA is $2,900,000
whilst the potential increase in the fair value of contingent consideration payable from a reasonable change in forecast EBITDA is $800,000.
NOTE 22

COMPANY DETAILS

The registered office of the Group is:
Shine Corporate Ltd
Level 13, 160 Ann Street
Brisbane
QLD 4000
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DIRECTORS’ DECLARATION
In accordance with a resolution of the directors of Shine Corporate Ltd, I state that:
In the opinion of the directors:
(a)

(b)

the financial statements and notes of Shine Corporate Ltd for the half year ended 31 December 2015 are in
accordance with the Corporations Act 2001 including:
(i)

giving a true and fair view of the consolidated entity's financial position as at 31 December 2015 and of
its performance for the half year ended on that date; and

(ii)

complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001

there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable.

On behalf of the Board

Simon Morrison
Managing Director

Dated this

23rd

day of

February

-17-

2016

Ernst & Young
111 Eagle Street
Brisbane QLD 4000 Australia
GPO Box 7878 Brisbane QLD 4001

Tel: +61 7 3011 3333
Fax: +61 7 3011 3100
ey.com/au

Independent review report to the members of Shine Corporate Ltd
Report on the Half-Year Financial Report
We have reviewed the accompanying half-year financial report of Shine Corporate Ltd, which comprises the
interim consolidated statement of financial position as at 31 December 2015, the interim consolidated
statement of comprehensive income, interim consolidated statement of changes in equity and interim
consolidated statement of cash flows for the half-year ended on that date, notes comprising a summary of
significant accounting policies and other explanatory information, and the directors’ declaration of the
consolidated entity comprising the company and the entities it controlled at the half-year.
Directors’ Responsibility for the Half-Year Financial Report
The directors of the company are responsible for the preparation of the half-year financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and for
such internal controls as the directors determine are necessary to enable the preparation of the half-year
financial report that is free from material misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of a
Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the basis of
the procedures described, we have become aware of any matter that makes us believe that the financial report
is not in accordance with the Corporations Act 2001 including: giving a true and fair view of the consolidated
entity’s financial position as at 31 December 2015 and its performance for the half-year ended on that date;
and complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001. As the auditor of Shine Corporate Ltd and the entities it controlled during the period, ASRE
2410 requires that we comply with the ethical requirements relevant to the audit of the annual financial report.
A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Australian Auditing Standards and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.
Independence
In conducting our review, we have complied with the independence requirements of the Corporations Act 2001.
We have given to the directors of the company a written Auditor’s Independence Declaration, a copy of which is
included in the Directors’ Report.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

Conclusion
Based on our review, which is not an audit, we have not become aware of any matter that makes us believe that
the half-year financial report of Shine Corporate Ltd is not in accordance with the Corporations Act 2001,
including:
a)

giving a true and fair view of the consolidated entity’s financial position as at 31 December 2015 and of
its performance for the half-year ended on that date; and

b)

complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Ernst & Young

Ric Roach
Partner
Brisbane
23 February 2016
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Stock Exchange Listing
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